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Message Text 


LIMITED OFFICIAL USE CARACAS 0304 

E.O. 11652: NA 
TAGS: EAIR, EFIN, VE 

SUBJECT: PROPOSED RECIPROCAL EXEMPTION OF INTERNATIONAL AIRLINES 

REF: STATE 5275 

1 . CONTENTS OF REFTEL WERE DISCUSSED WITH AMBASSADOR TIRADO 
WHO STATED THAT HE REGRETS HAVING TO BE ADAMANT BUT THAT HIS 
INSTRUCTIONS ABSOLUTELY LIMIT TAX EXEMPTION BENEFITS TO REGULARLY 
FLYING CARRIERS. ANY FORMULA GRANTING BENEFITS TO OTHER THAN 
SCHEDULED CARRIERS WOULD BE UNACCEPTABLE TO GOV. TIRADO MENTIONED 
THAT IN ANY CASE AS A MATTER OF CURRENT PRACTICE CHARTERS ARE NOT 
TAXED HERE (ALTHOUGH LEGALLY THEY ARE SUBJECT TO TAXATION.) 

2. TIRADO STATED THAT A POSSIBLE SOLUTION TO THIS IMPASSE WOULD 

BE AN INFORMAL ADMINISTRATIVE AGREEMENT. THIS WOULD HAVE TO BE RENEWED 

YEARLY AND WOULD HAVE TO BE ON THE BASIS OF STRICT RECIPROCITY 
BY VALUE. THIS, OF COURSE, WOULD GIVE RISE TO A CUMBERSOME 
BUREAUCRATIC PROCESS. 

3. TIRADO OFFERED TO DISCUSS THE ENTIRE SUBJECT PERSONALLY IN 
WASHINGTON DURING HIS NEXT VISIT THERE AT THE END OF FEBRUARY. 

HE WOULD APPRECIATE DEPARTMENT'S REACTION TO THIS POSSIBILITY. 
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